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Abstract

This study aims to analyze the Government Procurement and Services Accounting System as an important
mechanism for improving transparency, accountability, and efficiency in public financial management.
Government procurement of goods and services is not only an administrative activity, but also a strategic process
that determines the quality of public spending, service delivery, and institutional performance. In practice,
procurement activities must be supported by an effective accounting system to ensure that every transaction is
properly recorded, verified, reported, and monitored according to applicable regulations. The main problem
addressed in this study is the need for a procurement and accounting system that can reduce administrative
errors, prevent budget misuse, strengthen internal control, and provide accurate financial information for
decision-making. A weak procurement accounting system may lead to delayed payments, inaccurate reporting,
inefficient budget realization, and low public trust. Therefore, integration between procurement procedures and
accounting records is essential to ensure that government spending is transparent, accountable, and aligned with
public service objectives. This study uses a descriptive qualitative approach through literature review, regulatory
analysis, and conceptual examination of procurement and accounting practices in the public sector. The
discussion focuses on procurement planning, supplier selection, contract implementation, invoice verification,
budget realization, financial recording, and reporting. The findings indicate that an effective government
procurement and services accounting system should be supported by clear procedures, competent human
resources, digital information systems, internal control mechanisms, and compliance with public sector
accounting standards. The study concludes that a well-designed procurement and accounting system can improve
the quality of public financial governance by ensuring proper documentation, reducing fraud risk, increasing
budget efficiency, and supporting timely public service delivery. Therefore, government institutions need to
strengthen system integration, improve staff capacity, enhance digital procurement platforms, and maintain
accountability in every stage of procurement and financial reporting.

Keywords: Government Procurement, Services Accounting System, Public Financial Management,
Accountability, Transparency, Public Sector Accounting.

INTRODUCTION

Government procurement and services accounting system plays an important role in
supporting transparent, accountable, and efficient public financial management. In the public
sector, procurement is not only a process of purchasing goods and services, but also a strategic
mechanism for ensuring that public funds are used effectively to meet community needs. Every
procurement activity must be supported by a reliable accounting system so that budget allocation,
contract implementation, invoice verification, payment, and financial reporting can be properly
recorded and controlled.

In practice, government institutions often face challenges in managing procurement and
accounting processes. These challenges include administrative delays, incomplete supporting
documents, weak coordination between procurement and finance units, inaccurate recording of
transactions, late payment to suppliers, and limited integration between procurement systems
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and accounting systems. When these problems occur, the quality of public financial reporting
may decline, and the risk of inefficiency, budget misuse, and lack of accountability may increase.
A well-functioning government procurement and services accounting system is needed to ensure
that procurement activities are conducted according to regulations, budget availability, and
principles of good governance. The system should be able to support planning, supplier selection,
contract management, expenditure recording, internal control, and financial reporting. Without
an effective accounting system, procurement activities may not be properly monitored, and
government agencies may find it difficult to evaluate whether public spending has achieved its
intended objectives.

The issue becomes more important because procurement of goods and services directly
affects the quality of public service delivery. Delays in procurement can disrupt the availability
of facilities, infrastructure, office supplies, public programs, and service operations. Similarly,
weaknesses in accounting records can cause inaccurate financial information, audit findings, and
reduced public trust. Therefore, procurement and accounting must be managed as an integrated
system rather than as separate administrative functions.

From a governance perspective, transparency and accountability are essential in every
stage of government procurement. The accounting system provides documentary evidence and
financial information that can be used to monitor transactions, verify payments, prevent
irregularities, and support audit processes. This means that the effectiveness of procurement
depends not only on the selection of suppliers, but also on the ability of the accounting system
to record and report procurement transactions accurately.

Based on these problems, the study titled “Government Procurement and Services
Accounting System” is important to conduct. This study aims to analyze how the accounting
system supports government procurement of goods and services, identify obstacles in its
implementation, and explain how an integrated procurement and accounting system can improve
transparency, accountability, efficiency, and the quality of public financial management. The
results of this study are expected to provide useful insights for improving procurement
governance and strengthening public sector accounting practices

RESEARCH METHODS

This study uses a descriptive qualitative approach through literature review, regulatory
analysis, and conceptual examination of procurement and accounting practices in the public
sector. The discussion focuses on procurement planning, supplier selection, contract
implementation, invoice verification, budget realization, financial recording, and reporting. The
findings indicate that an effective government procurement and services accounting system
should be supported by clear procedures, competent human resources, digital information
systems, internal control mechanisms, and compliance with public sector accounting standards.
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RESULTS AND DISCUSSION

1. Results

The results show that the government procurement and services accounting system plays
a central role in strengthening public financial management. Procurement activities generate
financial transactions that must be recorded, verified, paid, and reported accurately. Therefore,
procurement and accounting cannot be separated because both functions are connected in the use
of public funds.

The study finds that an effective procurement and services accounting system supports

the government in managing goods and services expenditure more transparently. Through proper
documentation, every procurement transaction can be traced from the planning stage to payment
and reporting. This helps reduce administrative errors, improve budget control, and ensure that
government spending is carried out according to approved programs and regulations.
The results also indicate that the accounting system functions as a control mechanism in
procurement activities. Before payment is made, invoices, contracts, delivery documents, and
service completion reports must be verified. This process ensures that payments are made only
for valid goods or services that have been received or completed according to contract terms. As
a result, the risk of overpayment, fictitious transactions, duplicate payments, and budget misuse
can be minimized.

Another important result is that the integration between procurement and accounting
improves accountability. When procurement data and accounting records are properly
connected, government institutions can prepare more accurate financial reports. This also
supports audit processes because auditors can examine the relationship between procurement
documents, payment records, and financial statements more easily.

However, the implementation of government procurement and services accounting systems may
still face several obstacles. These include weak coordination between procurement and finance
units, incomplete supporting documents, delays in invoice verification, limited human resource
competence, and inadequate use of digital systems. These weaknesses can reduce the
effectiveness of procurement management and affect the quality of financial reporting.

2. Discussion

Government procurement is one of the most important activities in public financial

management because it determines how public funds are spent to obtain goods and services. In
this context, procurement is not merely a purchasing process. It is also a governance process that
requires planning, budgeting, supplier selection, contract management, verification, payment,
and reporting. Therefore, procurement must be supported by a strong accounting system.
The findings indicate that the accounting system serves as the backbone of procurement
accountability. Every procurement activity creates financial consequences. When a contract is
signed, goods are delivered, or services are completed, the transaction must be recorded and
supported by valid evidence. Without accurate accounting records, government institutions may
face difficulties in monitoring budget realization, verifying supplier payments, and preparing
reliable financial reports.

The discussion also shows that procurement and accounting integration is essential for
improving public sector performance. If procurement is conducted properly but accounting
records are weak, the financial impact of procurement may not be accurately reported.
Conversely, if accounting is well structured but procurement documents are incomplete or
invalid, financial reports may still contain risks. This means that the quality of public financial
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management depends on the consistency between procurement procedures and accounting
records.

From the perspective of accountability theory, the government must be able to justify
every expenditure of public funds. The procurement and services accounting system supports
this accountability by providing complete documentation and financial evidence. Contracts,
invoices, delivery notes, service completion reports, payment vouchers, and accounting records
form an audit trail that explains how public money is used. This is important because public
funds must be managed responsibly and in accordance with public interest.

From the perspective of transparency, the system helps make procurement information
clearer and more traceable. Transparency does not only mean publishing procurement
information, but also ensuring that each transaction can be verified. A transparent system enables
stakeholders to understand the procurement process, the value of transactions, the selected
suppliers, and the basis for payment. This can reduce suspicion, prevent irregularities, and
increase public trust.

Internal control is also an important part of the discussion. A strong procurement and
accounting system requires clear separation of duties, proper authorization, document
verification, budget checking, and payment approval. These controls help prevent errors and
fraud. For example, payment should not be processed before the service is completed and
verified. Similarly, procurement should not be conducted without budget availability and proper
approval.

The results also reveal that service procurement requires special attention because
services are often more difficult to verify than physical goods. Goods can be checked through
quantity and physical condition, while services must be assessed through work reports,
performance outputs, attendance records, completion documents, or service quality indicators.
Therefore, the services accounting system must ensure that payment is based on measurable and
documented service performance.

In terms of good governance, an effective government procurement and services
accounting system supports the principles of transparency, accountability, efficiency,
effectiveness, compliance, and responsiveness. When procurement and accounting are
integrated, government institutions can reduce administrative weaknesses, improve budget
discipline, and support better public service delivery. This integration also helps prevent audit
findings and improves institutional credibility.

Nevertheless, several challenges need to be addressed. First, limited coordination
between procurement units and accounting units may cause delays in payment and reporting.
Second, incomplete documents may delay verification and increase the risk of audit problems.
Third, limited staff competence may affect the accuracy of recording and compliance with
procedures. Fourth, weak digital system integration may create data duplication, manual errors,
and slow information flow.

To overcome these challenges, government institutions need to strengthen coordination
between procurement, finance, accounting, and internal control units. They also need to improve
staff capacity through training on procurement procedures, accounting standards, document
verification, and digital financial systems. In addition, the use of integrated digital platforms
should be improved so that procurement data can be directly connected to accounting and
reporting systems.
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3. Practical Implications

The findings have several practical implications. First, government institutions should
treat procurement and accounting as one integrated process. Procurement should not end when
suppliers are selected, but must continue through contract monitoring, invoice verification,
payment, and financial reporting.

Second, every procurement transaction must be supported by complete and valid
documentation. This includes procurement plans, contracts, work completion reports, invoices,
tax documents, payment approvals, and accounting records. Complete documentation will
strengthen accountability and reduce audit risk.

Third, internal control must be strengthened at every stage. Verification, authorization,
and separation of duties are necessary to ensure that no single unit controls the entire process
without oversight. This is important to prevent fraud, error, and misuse of funds.

Fourth, digitalization should be used to improve transparency and efficiency. An
integrated procurement and accounting system can reduce manual work, speed up verification,
improve data accuracy, and make reporting more reliable.

CONCLUSION

The discussion confirms that the government procurement and services accounting system is an
essential instrument for improving public financial governance. The system helps ensure that
procurement activities are properly planned, documented, verified, recorded, paid, and reported.
Its effectiveness depends on the integration between procurement procedures, accounting
records, internal control, human resource competence, and digital information systems.

A well-implemented system can improve transparency, accountability, budget
efficiency, regulatory compliance, and financial reporting quality. Therefore, government
institutions need to strengthen the integration of procurement and accounting systems to support
better public financial management and more reliable public service delivery.
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